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on Beonomic Statistics, Joint Ecomomic Coummlttee

1. Coments vhich follow are identified by page and ltne of ;
your draft. i

2.2, 1ine §: That's quite a promise! |

o3 mi para: Suggest replacing .. .most respected economist
in the Soviet Dalom,... with ...desan of Soviet econcmists,...

y ast line: Sugeest replscing ...demclished... with
..defim =

tae e —

Led .

p-_ %, 3rd rall para: Iesert in 2nd sentence after ...industry,
--» . .8 Well develuped rall trasaport net, ...

P 6, iast para., lines & and 5: Change to veasd: ...estimate of
¢ivilian profduction is bigher than the ¥ational Bureau's sstimate !
because of the larger sample used. ‘The most important 4ifferences... ;

P T 1st full peow., line 3: Belete ...mach...

p:_7s ist full pare., lipes 10 and 11: Change end of mentence ,
to read: ...growing eaboul twice as repidly as Umt of the Dnited States.

'p. 12, last pare: Delete last sentence. - |

P 13, 204 full pure: Delete this paragraph asd substitute--

Oux own anslysis or Soviet industrial production concludes that
it was sbout 40 percent of the ¥8 in and shout 35 perceat ia 1557 |
Using 1557 a8 & normsl base year and a 4) percent growth rate for US , '
intustrial production versus the scheduled Soviet rate of 8.6 perceat,
Boviet industrial production could reack s level of ebout &0 percent
of the US by 1970. /50 perceat by 1965/ Under ssmmyptions more
fevorable to the U3UR--9 percent for the UWISR and no hetter tran & per-
cent Tor the US--the USSR would reach a level of isdustrial ocutpul

sbewt 85 percent of the U3 level by 1970.
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SUSJECE:  Comments on Draft » Midrese by DOI 2 ¥Movember 144G

E. 10, line 1: Change the firet sentence to read-~Thelr economy
s forping skead more rapidly then ourg.

2. In afdition to the apecific changes supgested above, the
sollaring sdditions sonld be meds:

2. 33, Bnd Il peom: Thim paragraph could be expanded to read--

‘n the other tand, we see no prospect that the agricaltursl poRls
G the seven year plaa will be approaehed.  The dramatic incresse of
10 perpent sehieved fn the 1952-%8 period ves the result of a gix-year
ailort te raise aprieultwre sut of the trowgh In which Stalin hed lert
it- A variety of imctors ineluwdineg {nereassed imputs of resources,
sore eliclent wge of resources, and at lesst vy wrsuslly goad
wealber years contribubed Lo th record grovih. Ve estimate, bowever,
that these regsource and alliciency galng will not be repetitive in
the present plan period and that et agrisultural output, given avernge
wastber, will not ineresse move thsy 12 to 20 peroent over 1958 by
1EY . Such & modest growth is well velow the lmplied plammed growih
the reglme may be sthwilated to wndertake dragtic

2:11, l1sst parm: Insert before this paMEreph some, or all, o
‘e vollowding paragropis dealling with the problems or the sevea year

in addition to the problen of agricultural growih, aegonomic expsasicn
during the seven yesy Plan will be foreved to cupe with other Aiifieul-
ties. Yhile these problems are slgnilicant we balieve their Ixpact

ia sueh a8 o place a celling on the Xremlin's smbitions 7or overiyl -
{iliment rather than to threstes the wuccess of the plan. '

_ fere ls, durlng the plen period, an cbvious gap beiveen the
IF58-6% inerease in the muber of peraoas in the working sge group
{15-69) mod the Yabor roree increment recessary to meet the plmrmed
pomls. The regime has recognized this problem and has taken, or can
ske, steps to incresse the rate o participation and e sltioate
ite eifents.

‘o pro@uce the desired industrial growth, and to provide the
ase oy fubure grovih, developmental expenditures in ihe grouth
produning vew meterialy ond enargy sectorg--to a larce extent rostponed

B
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SUNIECT: Cosmpente on Dradt, Address by IOIT Z Bovewber 1459

in JU4Q- wh--pust be shaeply imv pased ..  In acting on this problen,
tiese sectors are scheduled o miw about %7 pervent of total
induatrial caplial Investmont in the plan period, up Orom sabout 33 per-
cent in the previons T year period.

In congtyuetion, the vastly lncrwased housing progresm presents
the greatest singlde clalinm on consmtructlon resources. It muet conpete
with & reguirement Iur the industrial construetlon soctor 4o grestly
aprove oo 118 past perdoemtinces record in ccsmleting indesiris]
projects with the time end funds allotted. Improvements in both the
eopstruction and coasiruction materials industries ghomld contime,
hemeever, aod we think the overall coumsixuetion plan can be Mifilled.

Fleally, the regime Jaces & cungplexity of probless in ite intention
%o incrvesse the lsportation aad afoption of sew techaology in the
mpdementation of the sutomsiion and sechanisstlon progras. U
introdaction of cosplex apd Mghly specielized profductlon sguipment
ai% 8 lmepe scale together wilth sore frequent introduction of new
nodels ol producer duwrables on 8 serial yroducilon Leasis may cause
Airfkeitien but, as Jar a8 we can tell, spocilic shortialls can be
afiset by the aassive lavesinent program

& 34, leat pec If some ov all of the above paregraphe
uged, change the the um e of this parezvepd o rend- -

ﬁ&

Primerily, then, becsuse of a slowdoun in the rate of growth of

p.o45s  The fiael pavecresph could be expended to seversl paye-
sruphs to include mueh of vwhat wes in the U/A dralt and still paeck
the policy wallop comtained in your dreft -

7ith the sconomic ghins expecied in the present plan pericd
dovdet militery spendiing oould increase by over 50 peveent without
intrsasine the relutive bhuden oo thelr economy. AdItions) iwsmrove-
sents in the sitandard of living oaun a3lso be mafe witihould secrifieing
the presest esphasis on heavy ladhwtry and symacents. Bven though
thess increases will still leave the Soviet conswser in poor shepe
gogppared with oo own, the parilsl satisticn it will efford should 4o
wawdk to ensuwre the atabllity of the regine.

Finadly, thege ecoopomlc galns will provide the socds--and the
services - -geeded o Nuriher exgpany’ Sovisi economlc penetretion of the
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SUBJECT:  Comments on Deatfl, Address Uy DO 2 Yoveuber 19499
ineommitied and underdevelicped nalicns of the Free World and to Dumrther

assist in the rapid economic growth of the Kremlin's esstem 21ly,

e Soviet econonde threat then {8 & Devil's trident with tloee
pointed cdallsnges vhich we ot weet in oxder to survive. Throuch
Gur oWn and cur Alljes ecoucamic achleverenis we must simultansously:
Contain the Soviet militsry threst; successfully meed the challenge
in the weommitied and wderdeveloped sress; and deaonstrate superiovity
@i ouy Jan econcaie gsystem for all to see.

Their econcy is lorging shead more rapidly than owrs. Their
peple are meking very greal sscerifices to achieve cooncmic and
wilitery supremsgy, Cues Sre Tar more complsceni. I am condident we
mve the time and ab 11ty to aceompllish these taske. o we have
the will %o 4o 8oy

3+ IT even more "Til1° 18 neefed I sugpest several parugrapts
of eermonic penetration Urom 0/8.

25X1A

Hetributlion:
Crieioml & 1 - Addressce
1~ U/A
1 - A/Y

v/n/ R 25501 (28 oex 59)

25X1A
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